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modities is regulated by the play of economic forces, because this result can only be secured by a proper adjustment of the respective scales of Prices in all countries that have commercial and financial relations with each other.
If the one country has a. Gold Standard and the other has a Silver Standard, or makes use of inconvertible paper, this flow of the material of the Standard from one country to the other becomes impossible, and the adjustment of the balance of indebtedness between them must be effected by an alteration in the Hate of Exchange, and cannot be brought about by an export of the current Money with a consequent adjustment of the scales of Price in the two countries. The fall in Exchange must, in such cases, be carried out to any extent that may be necessary, and involves a corresponding "depreciation " of the Currency of the one country as compared with that of the other. I do not overlook the fact that a temporary adjustment of the balance of indebtedness may be effected by one country incurring debt to the other or transferring securities to it, but such a temporary adjustment in no way supersedes the necessity that the scales of prices in the two countries must, sooner or later, bear the due economic relation to each, and that clue relation must, sooner or later, be brought about by a general rise or fall in relative prices, if the two countries use the saine Standard of Values. The incurring